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You’re now eight years or less from your
Normal Retirement Date, or your Target
Retirement Date if you have chosen one.
What happens now depends on how you decided to invest
your Account.
Lifestyle

In BOC Lifestyle, your Account is
invested to help it grow while you’re
younger and protect its value as you
approach retirement.
Now, your investments are entering a
‘transition’ phase where they move from
growth funds into protection funds. This
helps reduce the risk of short-term falls in
the value of your Account just before
you retire.

FreeChoice

In BOC FreeChoice, you control which
funds to invest in and when to switch
between them.
You’re also responsible for making sure
your investment strategy is right for your
circumstances.
As you approach retirement, think about
how you want to take your retirement
savings – will this impact your current
investment approach?

If you’re invested in both Lifestyle and FreeChoice, it will be a mixture of both.

This booklet takes you through the investment options available to you now that your
countdown to retirement has begun.
To help you make decisions about your investments, you may want to consider taking financial
advice. Turn to the back page for some useful sources of advice.
Once you’ve explored your pension benefit options and made a decision about your retirement
countdown, please complete and return a Countdown to retirement form. If we have posted
this booklet to you, the form will be enclosed, otherwise you can download one from the
Forms and Documents page online.

We have provided more detail online on our
Approaching retirement pages.
All forms and documents mentioned in this booklet are
also available online at www.bocpensions.co.uk/rs/status
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Which transition phase is right for you?
How your funds are invested during the transition phase should reflect how you want
to access your Account once you retire. Your options are:

1. Annuity

I’m planning on buying
an annuity (This is the
default option if you’re in
the Lifestyle option)

2. Income drawdown

I’m planning on transferring
to another regulated
arrangement so I can take
income drawdown when I
need it

3. Cash

I’m planning on taking my
entire Account as a cash
lump sum (the first 25%
would be tax free)

See pages 4-6 to find out more about these three options.

Lifestyle

FreeChoice

You can only select one of the options
above. But, you can also move some or all
of your Account into BOC FreeChoice funds
(see Your Guide to Investments).

If you do, simply complete and return the
Countdown to retirement form using the
contact details on the back page.

How you choose to take your pension
when you retire will affect how your
Account is invested.

Once you’ve decided how to take your
pension benefits, simply complete and
return the Countdown to retirement form
using the contact details on the back page.

Once you’ve decided how to take your
pension, you may need to make some
changes to your investments.

If you change your mind, you can change
your investments again before you retire.

If you change your mind, you can select a
different option again before you retire.

Use the Countdown to retirement form to make a valuable decision today!
It’s easy to make a change, such as your retirement age and investment choices.
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Your options – more detail
1. Annuity (This is the default option if you’re in the Lifestyle option, but you can change it)
An annuity is a regular income paid for a set period of time (often your lifetime). You use your
Account to buy an insurance policy which pays this regular amount. You choose your annuity to
suit your needs, for example a lifetime annuity or an investment-linked annuity.
If you buy an annuity, you can still take a tax-free cash lump sum of 25% of the value of
your Account and use the remaining amount to buy an annuity. This will then be treated as
taxable income.

25%
tax-free cash

Regular
taxable
income

How it works during the Lifestyle annuity
transition phase

FreeChoice – Investing for an annuity

• Eight years before retirement, your savings
begin to move from the BOC Growth Fund
to the BOC Pre-Retirement Fund.

The choice is yours:

• Three years before retirement, your savings
start moving into the Aegon BlackRock
Cash Fund.
• When you retire, 75% of your Account
will be in the BOC Pre-Retirement Fund and
25% in the Aegon BlackRock Cash Fund.

• Think about protecting your retirement
savings by moving them out of riskier
growth and into lower-risk protection funds.
• Consider moving some of your savings into
a cash fund if you’re planning on taking
tax-free cash.
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2. Income drawdown
If you’d like a flexible income, then drawdown could be for you. You keep your pension savings
invested in a drawdown arrangement and take either a regular income or withdraw cash as and
when you need it.
You can still take a tax-free cash lump sum of 25% of the value of your Account and use the
remaining amount for income drawdown. This will then be treated as taxable income.

Flexible taxable income
25%
tax-free cash

How it works during the Lifestyle
drawdown transition phase

FreeChoice – Investing for
income drawdown

• Eight years before retirement, your savings
move from the BOC Diversified Growth Fund
to the BOC Pre-Retirement Fund.

The choice is yours:

• Five years before retirement, your savings
start moving into the Aegon BlackRock
Cash Fund.
• When you retire, 50% will be in the BOC
Diversified Growth Fund, 30% in the Aegon
BlackRock Cash Fund, and 20% in the BOC
Pre-Retirement Fund.

• You could keep some of your Account
invested in growth funds until you
need them.
• You could move some funds into protection
investments, which generally deliver lower
returns but give a more certain outcome.
• Consider moving some of your savings into
a cash fund if you’re planning on taking
tax-free cash.
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3. Cash
You can take up to 100% of your Account as cash. The first 25% would be tax free, the rest is taxed
as earned income.
Taking a cash lump sum could push you into a higher-than-usual tax band for the year in which you
take your cash lump sum.

100% cash

The first
25% is tax-free

How it works during the Lifestyle cash
transition phase

FreeChoice – Investing for 100% cash

• Eight years before retirement, your savings
move from the BOC Growth Fund to the
BOC Pre-Retirement Fund.

• If you’re planning on accessing all of your
Account as cash, you may wish to begin
moving your investments into cash funds
as you approach retirement.

• Four years before retirement, your savings
start moving into the Aegon BlackRock
Cash Fund.
• When you retire, your Account will be
fully invested in the Aegon BlackRock
Cash Fund.
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Ready to start your
countdown to retirement?
Things to consider
1. Do you think you’ll have enough money to retire?
• Have you thought about how much income you’ll need
each year once you retire? It may not be the same amount
as you need now. Remember, your costs and bills will change.
• Knowing the type of lifestyle you’re aiming for is
an important part of your retirement planning.
• Look at your benefit statement to see an estimate of your
RS Plan Account and how much you could receive at retirement.
• Consider the State Pension (www.gov.uk/check-state-pension) and other pensions you might be
entitled to, as well as other income you may have.

2. Do you know when you want to retire?
• If you think you have a gap between your savings and lifestyle, consider retiring later – this means
you would have longer to invest your savings and pay more into your Account.
• If you’re an Active member (still work for the Company), check whether you are maximising the
contributions you could get from the Company. Remember you can also make Extra Contributions
which the Company uplifts by 5% (if you’re in Salary Exchange).

3. Do you know how you want to take your pension benefits when you retire?
4. Do you think your Account is invested appropriately?

Find more information, including the forms you need to make
any changes, visit www.bocpensions.co.uk/rs/status

Other useful resources
MoneyHelper

MoneyHelper joins up money and pensions guidance to make it quicker and easier to find the right
help. It brings together the support and services of three government-backed financial guidance
providers: the Money Advice Service, the Pensions Advisory Service and Pension Wise.
www.moneyhelper.org.uk

Age UK

Provides advice about planning for retirement and much more.
www.ageuk.org.uk

Pension Tracing Service

Helps you to find a lost pension.

www.gov.uk/find-pension-contact-details

Unbiased

Helps you find a financial adviser in your area.
www.unbiased.co.uk

Contact us

The best place to find information about your pension is www.bocpensions.co.uk
or by using this QR code with your smart phone or tablet.
However, if you can’t find what you’re looking for there, you can contact us
using the details below.
The Priestley Centre, 10 Priestley Road, The Surrey Research Park,
Guildford, Surrey GU2 7XY, United Kingdom
pensions.uk@boc.com

Legal note
Please note that this communication is intended to provide information and nothing in it grants any legal right to benefits. Your entitlement to benefits is defined
in the Trust Deed and Rules (as amended from time to time) at the date you leave service. You can download a copy of the current Trust Deed and Rules from
the website at www.bocpensions.co.uk or request one from BOC Pension Services. If you are a deferred member you should ask for a copy of the edition which
applied when you left service. Nothing in this newsletter constitutes financial advice. It is your responsibility to obtain financial advice if you decide that you
need it. To find details of financial advisers in your area visit www.unbiased.co.uk

106974

BOC Pension Services

