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You’re now eight years or less from your 
Normal Retirement Date, or your Target 
Retirement Date if you have chosen one.
Did you know that all or part of your Account is currently invested in BOC FreeChoice?  
You control which funds to invest in and when to switch between them.

This means you are responsible for making sure that your investment strategy is 
appropriate for your circumstances. 

As you approach retirement, you may wish to think about how you want to take your 
retirement savings and whether that has any impact on your current investment approach. 

This booklet takes you through the investment options available to you now your 
countdown to retirement has begun.

To help you make decisions about your investments, you may want to consider taking 
financial advice. See page 10 for the contact details.

Once you’ve explored your  
pension benefit options and made 
a decision about your retirement 
countdown, please complete and 
return the enclosed form.
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How do you want to take your 
pension benefits?

When you have decided how you want to take your pension benefits, you may need 
to make some changes to your investments.

If this is the case, please complete the enclosed form and send it back to BOC Pension 
Services. Remember, you can make further changes to your investments before you retire 
if you change your mind.

There are three options in retirement which you may  
wish to target:
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Use the enclosed form to make a valuable decision today!

It’s easy to make a change, such as your retirement age and investment choices.

ACTION 
POINT

1 2 Income  
drawdown 3 CashAnnuity1

Buy an annuity Transfer to another 
regulated arrangement 
and take income 
drawdown

Take your entire 
Account as a cash lump 
sum (25% would be  
tax free)



CHECKLIST

Do you know when you want to retire?

Do you think you’ll have enough money to retire?

Do you know how you want to take your pension benefits when you retire?

 Do you think your Account is invested correctly?

Are you ready to start your countdown?

Meet Dan
Dan plans to take 25% of his Account as a tax-free cash lump sum 
and the rest as an annuity. He plans to use the lump sum to pay off 
the rest of his mortgage, and the annuity will provide him with a 
regular income once he’s no longer working. His annuity income is 
estimated at £5,000 a year. Dan has also received a State Pension 

statement showing that he can expect to receive £8,767.20 a year from the State. 

Although Dan will no longer have monthly mortgage payments to make, he is worried 
about the drop in his regular income to just under £14,000 a year (from his current 
earnings of £22,000 a year). He knows that his leisure costs and some bills (such as 
heating) will go up in retirement. Dan completes the form and increases his Target 
Retirement Age by two years to give him longer to save towards his retirement. He 
also reviews and updates his investments. 
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Your benefit choices
If you haven’t thought about how you want to take your benefits at retirement, now’s the 
time to start! If you would like to take your benefits as cash or income drawdown, you may 
need to start changing your investments (if you haven’t already).

There are three options in retirement which you may wish to target:
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For more information on the full list of funds available, please 
see Your Guide to Investment enclosed.

ACTION 
POINT

1 2 Income 
Drawdown 3 CashAnnuity1

Buy an annuity Transfer to another 
regulated arrangement 
and take income 
drawdown

Take your entire 
Account as a cash lump 
sum (25% would be  
tax free)



Investing for an annuity
If you are planning to take an annuity, you may choose to protect your retirement savings 
by moving them out of riskier growth investments and into lower-risk funds which give a 
more certain outcome. 

Additionally, if you are planning to take a proportion of your savings as tax-free cash, you 
may wish to ensure that a proportion is readily available in a cash fund when you retire. 

1 About annuities1

An annuity is a regular income paid for a set period of time (often your 
lifetime) provided through a contract with an insurance company. You can 
choose an annuity to suit your needs, for example a lifetime annuity or 
an investment-linked annuity.
If you opt to buy an annuity, you can still take a tax-free cash lump sum of 25% of the 
value of your pension savings, and use the remaining amount to buy an annuity (which  
will then be treated as taxable income).
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income



Investing for income drawdown 
If you are planning to use income drawdown to access your pension savings, you may wish 
to keep some of your funds invested in growth funds until you need them. You may still 
choose to move some funds into protection investments which generally deliver lower 
returns but give a more certain outcome. 

Additionally, if you are planning to take a proportion of your savings as tax-free cash, you 
may wish to ensure that a proportion is readily available in a cash fund when you retire. 

1 About income drawdown2

Income drawdown enables you to have a flexible income. You keep 
your pension savings invested in the drawdown arrangement and 
take either a regular income or cash as and when you need it –  
the choice is yours.
If you opt for income drawdown, you can still take a tax-free cash lump sum of 
25% of the value of your pension savings, and use the remaining amount for 
income drawdown (which will then be treated as taxable income).
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Flexible 
income25% 

 tax-free 
 cash



Investing for 100% cash
If you are planning to access your full savings as cash, you may wish to begin to move  
your investments into cash funds as you approach retirement. 

1 About cash3

If you wish, you can take up to 100% of your pension savings in your 
Account as cash. The first 25% would be tax free, with the rest taxed 
as earned income. 
You should note that taking a cash lump sum could push you into a higher than 
usual tax band for the year in which you take the lump sum.
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100% cash, 
the first 25% 

would be  tax free



Make sure your retirement is on track
Why not follow our quick guide to get your retirement  
planning off on the right foot...

Are your retirement savings on track?

Look at your benefit statement to see an estimate of your RS Plan pension and how 
much you could receive at retirement.

You can also get an estimate of your State Pension at  
www.gov.uk/check-state-pension

 Do you have a pension from a previous employer? If you want to trace  
a previous pension, you can contact the Pension Tracing Service (see page 10). 

 You should also consider any other income you may have, for example  
personal savings.

Have you got a retirement savings gap? How can you bridge this?

Check whether you are maximising the contributions you could get from  
the Company.

You can pay Extra Contributions into your Account. Remember, each time you make 
Extra Contributions the Company uplifts them by 5% if you’re in Salary Exchange.

Consider retiring later – this means you would have longer to invest your savings and 
pay more into your Account.

How much money will you need when you retire?

It may not be the same amount as you need now.

 Remember that your costs and bills will change when you retire. 
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Useful links

Age UK  
Provides advice about planning  
for retirement and much more. 
www.ageuk.org.uk

Citizens Advice  
Provides advice on a range of topics.  
www.citizensadvice.org.uk

Pension Wise  
Offers guidance on your  
retirement choices.  
www.pensionwise.gov.uk

 The Pensions Advisory Service  
Offers free and impartial advice  
on workplace pensions. 
www.pensionsadvisoryservice.org.uk

Pension Tracing Service  
Helps you to find a lost pension.  
www.gov.uk/find-pension-contact-details 

 Unbiased  
Helps you find a financial adviser  
in your area.  
www.unbiased.co.uk

Your countdown to retirement10



Here to help
Working Money will guide you through everything you  
need to consider when planning your retirement finances.

Go to www.workingmoney.co.uk
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Contact us

www.bocpensions.co.uk

Legal note 
Please note that this communication is intended to provide information and nothing in it grants any legal right to benefits. Your entitlement 
to benefits is defined in the BOC Retirement Savings Plan Trust Deed and Rules (as amended from time to time) at the date you leave the 
RS Plan. You can download a copy of the current Trust Deed and Rules from the website at www.bocpensions.co.uk or request one from 
BOC Pension Services. Nothing in this guide constitutes financial advice. It is your responsibility to obtain financial advice if you decide that 
you need it. To find details of financial advisers in your area visit www.unbiased.co.uk

BOC Pension Services
The Priestley Centre, 10 Priestley Road, The Surrey Research Park, 
Guildford, Surrey GU2 7XY, United Kingdom 
Helpline 0800 096 3214, pensions.uk@boc.com
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BOC FreeChoice 8 years until retirement


